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U.S. MARKET: 
  

Gross Domestic Product 

The U.S. GDP increased at an annual rate of 3.0% in the second quarter of 2017 according to the second 
estimate released by the Bureau of Economic Analysis in late August.  In the first quarter, real GDP 
increased 1.2%.  With this second estimate for the second quarter, the general picture of economic 
growth remains the same; increases in personal consumption expenditures (PCE) and in nonresidential 
fixed investments were larger than previously estimated.  These increases were partly offset by a larger 
decrease in state and local government spending. (Source: US BEA)  As of September 15, the latest GDPNow 
model forecast for real GDP growth (seasonally adjusted annual rate) in the third quarter of 2017 is 2.2%. 
(Source: Federal Reserve Bank of Atlanta)  (The GDPNow forecast aggregates statistical model forecasts of 13 subcomponents that 
comprise GDP.) 

U.S. Trade Deficit 

The U.S. goods and services trade deficit decreased 0.46% in July 2017 to $43.7 billion.  In July, the U.S. 
had a trade surplus with South and Central America, Hong Kong, Brazil, Saudi Arabia, and Singapore.  The 
U.S. had a trade deficit with China, the European Union, Japan, Mexico, Germany, Italy, India, Taiwan, 
South Korea, France, Canada, United Kingdom, and OPEC.  (Source: US DOC & Census Bureau)   

Import Volumes 
In July 2017, the U.S. imported $193.9 billion of cargo, decreasing 0.26% from June.  The July imports of 
food, feed, and beverages ($11.7 billion) and capital goods ($54.1 billion) were the highest on record.  
(Source: US Census) 

Export Volumes 
In July 2017, the U.S. exported $128.6 billion of cargo, decreasing 0.31% from June.  The July exports of 
consumer goods ($15.7 billion) were the lowest since May 2016.  The July exports of petroleum ($10.2 
billion) were the highest since November 2014.   (Source: US Census) 

Import & Export Price Index 

U.S. import prices increased 0.57% in August 2017, the first monthly rise since a 0.2% increase in  
April and the largest advance since the index rose 0.6% in January.  Higher import prices for both fuel and 
nonfuel drove the increase in August.  U.S. export prices increased 0.57% in August 2017, the largest 
monthly rise since the index increased 0.8% in June 2016.  Both agricultural export prices and 
nonagricultural export prices contributed to the August increase. (Source: Bureau of Labor Statistics) 

Unemployment Rate 

The unemployment rate in America increased to 4.4% in August 2017, slightly up from 4.3% the previous 
month.  A preliminary 156,000 net new jobs were created in August 2017, somewhat fewer than most 
economists expected, but still considered a good month.  Manufacturing, construction, professional and 
technical services, health care, and mining created the most net new jobs.  In the first eight months of 
2017 1.41 million net new jobs were created, the fewest for the first eight months of the year since 2011.  
The unemployment rate in Georgia was 4.7% in August 2017, unchanged from the previous month. 
(Source: US DOL) 

Workforce Participation Rate 
The workforce participation rate was 62.9% in August 2017, unchanged from the prior month and has 
shown little movement on net over the past year.  (Source: U.S. Bureau of Labor Statistics)  (The Workforce 
Participation Rate measures the share of Americans at least 16 years old who are either employed or actively looking for work) 

Leading Economic Index 

The Leading Economic Index for the U.S. increased 0.39% in August 2017, ending at a reading of 128.8.  
According to The Conference Board, the August gain is consistent with continuing growth in the U.S. 
economy for the second half of the year, which may even see a moderate pick up.  The Conference Board 
reports that while the economic impact of recent hurricanes is not fully reflected in the leading indicators 
yet, the underlying trends suggest that the current solid pace of growth should continue in the near term.   
(Source: Conference Board) (The LEI is a composite of 10 economic indicators that together create an analytic system designed to 
signal peaks and troughs in the business cycle.  The LEI reveals patterns in economic data in a clearer and more convincing manner than 
any individual component alone.) 

Housing Starts 

In July, housing starts were an annualized 1,160,000 units, down 4.53% from the previous month and tied 
with April for the lowest for any month so far this year.  The index of pending home sales (sales that 
haven’t closed yet but contracts have been signed) was 109.1 in July 2017, down 0.8% from the previous 
month and 1.3% lower from July 2016.  According to the National Association of Realtors, pending sales 
were weaker in most areas in July as house hunters saw limited options for sale and highly competitive 
market conditions.  The pace of new listings is not catching up with what’s being sold at an astonishingly 
fast pace.  (Source: U.S. DOC, National Association of Realtors) 

Light Vehicle Sales 

New light vehicle sales were an annualized and seasonally adjusted 16.0 million in August 2017, down 
4.0% from the previous month, 2.1% lower from August 2016, and the fewest amount since February 
2014.  August marks the eighth straight year-over-year decline and the biggest percentage decline in those 
eight months.  (Source: AAR) (Light vehicle sales record the number of domestically produced units of cars, SUVs, mini-vans, and 
light trucks that are sold.  Because motor vehicle sales are a large part of consumer spending in the United States, the motor vehicle sales 
data can provide important information on consumer-spending trends and on the overall direction of the economy.) 

Personal Income 

Personal Income increased 0.40% to $16.45 trillion in July 2017.  The increase in July primarily reflected 
increases in wages and salaries and personal income receipts on assets.  During Q1 2017, Personal Income 
in Georgia was estimated at $441.7 billion, an increase of 1.2% from Q4 2016.  (Source: U.S. Bureau of 
Economic Analysis) (Personal income is the income received by a person from all sources.  It includes income from domestic sources as 
well as the rest of the world.  It does not include realized or unrealized capital gains or losses). 
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Retail Sales 

Advanced estimates of retail and food service sales in August 2017 were $474.8 billion, a decrease of 
0.21% from the previous month, and up 3.2% from August 2016.  Non-store retail sales were down 1.09% 
from the previous month and were 8.40% higher from the same month last year.  (Source: US Census) (Non-
store retail sales are measured on a monthly basis and include internet-only sales outlets as well as other direct-to-customer channels) 

E-Commerce 

The estimate of U.S. retail e-commerce sales for the second quarter of 2017, adjusted for seasonal 
variation, was $111.5 billion, an increase of 4.8% from the first quarter of 2017 and 16.2% higher than the 
second quarter of 2016.  (Source: US Census) (E-Commerce sales are measured on a quarterly basis and include the sales of 
goods and services where the buyer places an order, or the price and terms of the sale are negotiated over an Internet, mobile device (M-
commerce), extranet, Electronic Data Interchange (EDI) network, electronic mail, or other comparable online system. Payment may or 
may not be made online.) 

Consumer Confidence 

The Consumer Confidence Index increased to 122.9 in August, up 2.42% from July.  According to The 
Conference Board, consumers’ more buoyant assessment of present-day conditions was the primary 
driver of the boost in confidence.  Consumers’ short-term expectations were relatively flat, though still 
optimistic, suggesting that they do not anticipate an acceleration in the pace of economic activity in the 
months ahead.    (Source: The Conference Board) (The consumer confidence index is based on a monthly survey of 5,000 U.S. 
household. It is designed to gauge the financial health, spending power, and confidence of the average U.S. consumer.) 

Consumer & Producer Price Index 

The Consumer Price Index for all urban consumers was 245.0 in August, up 0.41% from the previous 
month. The indexes for gasoline and shelter accounted for nearly all of the increase.  The Producer Price 
Index for final demand was 112.9 in August, an increase of 0.18% from the previous month.  The majority 
of the increase is attributable to the index for final demand prices, which increased 0.5%.  (Source: US 
Bureau of Labor Statistics) 

Small Business Optimism Index 

The Small Business Optimism Index was 105.3 in August, an increase of 0.10% from the previous month 
and 11.5% higher than August 2016.  Five of the 10 index components increased, while five declined.  The 
index measuring the percentage of small business owners planning to make capital expenditures in the 
next three to six months reached its highest level since 2006.  (Source: National Federation of Independent 
Business) (This Index collects data from small businesses on economic topics ranging from current job openings to 
expected credit conditions) 

Industrial Production and 
Capacity Utilization 

The Industrial Production Index was 104.7 in August 2017, a decrease of 0.95% from the previous month 
but 1.5% higher than August 2016.  Hurricane Harvey, which hit the Gulf Coast of Texas in late August, is 
estimated to have reduced the rate of change in total output by roughly 0.75%.  The manufacturing 
industries with the largest estimated storm-related effects were petroleum refining, organic chemicals, 
and plastics materials and resins.  Capacity utilization for the industrial sector decreased 0.8% in August 
2017 to 76.1%.  (Source: Federal Reserve) (The industrial production and capacity utilization rates cover manufacturing, mining, 
and electric and gas utilities.  The industrial detail provided by these measures helps illuminate structural developments in the economy) 

Manufacturing & Trade Sales Total combined sales and manufacturing shipments totaled nearly $1.36 trillion in July 2017, up 0.20% 
from June 2017 and up 4.28% from July of the previous year. (Source: US Census) 

Manufacturing & Trade Inventory Total value of inventory on-hand is estimated at $1.87 trillion in July 2017, up 0.24% from June 2017 and 
up 3.36% from July of the previous year. (Source: US Census) 

Purchasing Managers Index 

The National PMI increased to 58.8% in August 2017, an increase of 250 basis points over the previous 
month and the highest reading since April 2011.  New orders decreased 10 basis point to 60.3% and 
production increased 40 basis points to 61.0%.  According to the Institute for Supply Management, 
comments from respondents reflected expanding business conditions, with new orders, production, 
employment, backlog and exports all growing in August compared to July.  In August, 14 out of the 18 
manufacturing industries tracked by the ISM reported growth during the month. (Source: Institute for Supply 
Management) (The PMI combines data on new orders, inventory, production, supplier deliveries, and employment.  A reading above 50 
indicates that the manufacturing economy is generally expanding.) 

Purchasing Managers Index in 
Georgia 

Georgia’s PMI increased 170 basis points month-over-month, to 58.6% in August 2017.  New orders in 
Georgia decreased to 57.1 and production increased to 64.3.  With readings above 50, Georgia’s 
manufacturing activity continues to expand, but at a more moderate pace.  In the month of August, 
Georgia’s PMI was 20 basis points below the national PMI.  (Source: Kennesaw State University)  (The PMI 
combines data on new orders, inventory, production, supplier deliveries, and employment.  A reading above 50 indicates that the 
manufacturing economy is generally expanding.) 

U.S. Market News 

Walmart has partnered with Google to allow customers to voice-order purchases using Google’s virtual 
assistant, Google Home.  Starting in late September 2017, Walmart will add its full assortment on Google’s 
Express and allow customers to access the site through Google Home.  Many are viewing this as a major 
step for Walmart in their effort to regain leadership in the very competitive race for e-commerce 
dominance with Amazon.  (Source: Forbes.com)   
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MULTIMODAL: 
  

Dow Jones Transportation Index 
Dow Jones Transportation Index increased 1.49% in August 2017 ending at a reading of 9,319.    
(A price-weighted average of 20 U.S. companies in the transportation industry, average of August 1st thru August 31st.  The index includes 
railroads, airlines, trucking, marine transportation, delivery services, and logistics companies. 

NASDAQ Transportation Index NASDAQ Transportation Index decreased 0.20% in August 2017, ending at a reading of 4,481. 
(Averaged share weights of NASDAQ-listed companies classified as transportation companies, average of August 1st thru August 31st) 

DOT Freight Transportation 
Service Index 

The USDOT's freight transportation services index was 128.2 in July 2017, an increase of 1.42% from the 
previous month and the highest level of all time.  The July increase driven by gains in trucking, pipeline 
and water, while rail carloads decreased and air freight and rail intermodal were stable.  July marks the 
third month in 2017 in which the freight index reached an all-time high.     (Source: US DOT) 

Cass Freight Index 

The August shipments index increased 2.8% from the previous month to 1.158 and increased 3.9% year-
over-year.  Data is suggesting that the consumer is starting to spend a little, although not with brick and 
mortar retailers.  It also suggest that, with the surge in the price of crude oil in October of last year, the 
industrial economy’s rate of deceleration first eased and then began a modest improvement led by the 
fracking of DUCs (drilled uncompleted wells).  The August expenditures index increased 1.6% from the 
previous month to 2.499, and increased 9.7% year-over-year.  The August expenditures index has 
exceeded all previous level for August with the exception of August 2014.  (Source: Cass Information Systems 
| Cassinfo.com) (Based upon transportation dollars and shipments of Cass clients comprised of over 400 shipping companies) 

Shippers Conditions Index 

The Shippers Conditions Index for June 2017 increased to a near neutral reading of -0.7.  FTR expects the 
SCI to remain fairly moderate in the near term because of slow contract pricing increases and a modest 
weakening of the expected regulatory environment.  According to FTR, Hurricane Harvey’s impacts on 
Texas and other gulf region states is strong enough to affect nearly 10% of the trucking market.  That 
could serve as a catalyst for further capacity constraints and stronger rates as the fall shipping season 
approaches.  (Source: FTR Transportation Intelligence | ftrintel.com) (Figures below zero indicate a less-than-ideal 
environment for shippers) 

Multimodal News Clips: 

TRAC Intermodal, one of the nation’s largest intermodal chassis pool managers and equipment suppliers, 
has launched two new mobile applications “that improve and simplify customer access to emergency road 
service and online chassis booking.”  The apps are TRAC Intermodal’s EZBook 2.0 and TRAC Interstar’s road 
service app, “RoadStar.”  EZBook is TRAC Intermodal’s web-based portal for daily chassis rentals. The 
company announced enhancements recently with EZBook 2.0 it says “make booking a chassis easier and 
faster, giving users more control over the entire transaction.  TRAC Interstar, established in 2016 when 
TRAC Intermodal acquired Interstar Fleet Services, is a provider of emergency road repair services for the 
intermodal and over the road commercial trucking industries. The RoadStar app provides motor carriers 
with real-time visibility and tracking of their emergency road repair requests and provides seamless 
updates to all parties in the repair chain.     (Source: Railwayage.com) 

 
RAIL: 
  

U.S. Freight Rail Traffic 

Originations of carloads in August 2017 totaled 1,343,405, an increase of 31.8% from the previous month 
and a decrease of 0.34% from August 2016.  Average total weekly carloads in August 2017 (268,681) were 
the lowest for the month of August since sometime prior to 1988, when AAR’s records began.  In January 
through August 2017, total U.S. rail carloads were 9.06 million, up 4.5% over last year.  (Source: AAR.org) 
(Report includes rail car-loadings by 20 different major commodity categories) 

U.S. Intermodal Rail Traffic 

Intermodal rail traffic totaled 1,401,081 units in August 2017, an increase of 32.3% from the previous 
month and 5.56% higher than August 2016.  Weekly average intermodal volume in August 2017 (280,216) 
were the highest for any month in history for U.S. railroads, breaking the previous record set in June 
2015.  Through the first eight months of 2017, U.S. intermodal volume totaled 9.35 million units, up 3.4% 
over the first eight months of 2016 and a new January-August record.  (Source: AAR.org)  (Report includes rail 
car-loadings by 19 different major commodity categories as well as intermodal units) 

Railroad Fuel Price Index 
The index of average railroad fuel prices in August 2017 was 339.7, up 9.37% from the previous month and 
15.07% higher year-over-year. (Source: AAR.org) 
(Average monthly price for gallons purchased by freight railroads; Includes federal excise taxes, transportation, and handling expenses) 

Class 1 Railroad Employment 

Railroad employment in July 2017 decreased 0.73% from the previous month to 147,540 employees total, 
the fourth straight month-to-month decline.  July’s decline was evenly split among train and engine 
employees (down 552 employees) and all other employment categories (down 535 combined).  The 
decline in train and engine employment in July was the first decline in six months.  (Source: U.S. STB, AAR) 

Short Line Rail Traffic 

In July 2017, short line railroad shipments across North America decreased 2.09% from the previous 
month but increased 4.83% year-over-year.  A sampling of about 500 short line and regional railroads 
loaded 353,632 railcars and intermodal units during the month of July.  Coal led the year-over-year gains, 
with a 25.9% increase over July 2016.  (Source: Railinc Short Line and Regional Traffic Index) 

http://www.georgialogistics.com
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TRUCKING: 
  

Truck Tonnage Index 

The ATA’s seasonally adjusted For-Hire Truck Tonnage Index was 149.0 in August 2017, an increase of 
7.12% from the previous month and an increase of 8.2% from August 2016.  According to the ATA, 
tonnage was stronger than most other economic indicators in August and more than they initially 
expected.  The ATA believes that prep work for the hurricanes and better port volumes likely gave 
tonnage an added boost during the month. The ATA expects that short-term service disruptions from 
when the storms made landfall, as well as the normal ebb and flow of freight, could make September 
weaker and tonnage will smooth out to more moderate gains, on average.  (Source: American Trucking 
Associations | Trucking.org) 

Truckload Freight 

The spot market for truckload-freight available for pick-up in August increased 2,220 basis points 
compared to the previous month, and was 570 basis points higher year-over-year. Truck capacity 
increased 1,740 basis points for the month, and decreased 200 basis points year-over-year. (Source: DAT 
Trendlines | www.dat.com) 

Trucking Conditions Index 

The Trucking Conditions Index increased to a reading of 5.75 in July 2017.  According to FTR, the 
combination of multiple hurricanes, strengthening spot market conditions, and the final push towards ELD 
implementation means trucking is ready to shift into a higher gear. Spot rates were up double-digits 
versus last year before the hurricanes hit and have surged further since then. FTR expects fleets will be 
more optimistic heading into 2018 due to freight market conditions impacted by a slightly more robust 
economy, capacity reductions from Hurricanes Harvey and Irma, extra freight for storm recovery, and 
potential productivity reductions as ELDs are fully implemented. (Source: FTR Transportation Intelligence | 
ftrintel.com) (Figures below zero indicate a less-than-ideal environment for trucking) 

Diesel Prices 

As of September 18, 2017 the U.S. average diesel price was $2.78 per gallon.  The U.S. average diesel price 
was $0.39 higher than the same week last year. The average price of diesel in the Southeastern Atlantic 
states was $2.74 per gallon, 1.4% less than the national average price.  (Source: U.S. DOE)  (Reflects the costs 
and profits of the entire production and distribution chain.) 

Trucking Employment 
The trucking industry workforce decreased by approximately 1,600 employees to 1,471,000 employees 
total in August 2017. The trucking industry workforce decreased 0.11% over the previous month and 
increased 0.82% over August 2016.  (Source: U.S. Bureau of Labor Statistics) 

Trucking Earnings and Hours 
The average earnings of truck transportation employees were $23.45/hour in July 2017, up 0.47% from 
the previous month.  The average weekly hours totaled 42.4 in July, down 0.24% from the previous 
month. (Source: U.S. Bureau of Labor Statistics) 

U.S. Truck & Trailer Orders     
(Class 8) 

Preliminary data for heavy-duty Class 8 trucks net orders in North America were 20,683 units in August 
2017, an increase of 13.3% from the previous month, 46.9% higher year-over-year, and the best August 
order performance since 2014.  August orders continue the positive trend in the Class 8 market.  
According to FTR, orders are expected to increase in September, leading into robust order activity in Q4.  
Final August 2017 net trailer orders came in at 14,600 units, up 8.9% from the previous month and up 
4.2% from August 2016.  August trailer orders met expectations with all trailer segments having small 
gains with the exception of flatbeds, which fell.  According to FTR, August was a typical slower summer 
month.  Backlogs are lower than last year at this time but should start to recover in a couple of months.  
(Source: FTR Transportation Intelligence | ftrintel.com) 

NAFTA Trade 

Surface transport-related trade between the U.S. and its NAFTA partners, Canada and Mexico totaled 
$99.8 billion in June 2017, up 1.63% from the previous month, and up 7.66% year-over-year.  June marked 
the eighth straight month in which the year-over-year value of U.S. NAFTA freight increased from the 
same month of the previous year. The value of commodities moving by pipeline increased 26.3%, vessel 
by 14.5%, rail by 9.8% truck by 4.4%, and air by 1.9%.  Trucks carried 63.4% of U.S.-NAFTA freight and 
continued to be the most heavily utilized mode for moving goods to and from both U.S.-NAFTA partners.  
(Source: US BTS) 

Railroad News Clips: 

Progress Rail, a wholly-owned subsidiary of Caterpillar Inc., has signed an updated Master Development 
Agreement with Seeing Machines, a specialist in computer vision technologies. The new exclusive 
agreement provides the framework to ready the companies’ fatigue monitoring solution for commercial 
use in rail applications.  Under the original agreement, Progress Rail and Seeing Machines conducted 
multiple, successful field trials with rail customers, enabling both parties to witness the fatigue monitoring 
technology in real time, as well as to better understand the challenges rail operators face in managing 
fatigue and distraction.   (Source: Railway Age) 

http://www.georgialogistics.com
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Trucking News Clip 

A late push for a legislative delay for implementing the Electronic Logging Device (ELD) mandate for motor 
carriers was turned down by the U.S. House of Representatives earlier this month.  Due to the rejection, 
the ELD mandate is still scheduled to take effect on December 18, 2017.  ELD training of approximately 
13,000 commercial vehicle inspectors will begin in late October or early November.  According to the 
Commercial Vehicle Safety Alliance (CVSA), truckers won’t immediately be put out of service or told to 
stop driving if they don’t comply with the ELD mandate by the December deadline. Instead, the safety 
alliance is allowing a grace period up to April 1 before it begins to apply the out-of-service criteria related 
to the pending regulation. However, if stopped for a roadside inspection on or after Dec. 18, truckers 
without an ELD device will have violation points added to the FMCSA’s Compliance, Safety, Accountability, 
or CSA, scoring program. Non-compliant drivers also may face fines on or after the Dec. 18 deadline issued 
by the state enforcement agencies that handle roadside inspections. The fine amounts may vary state to 
state. (Source: Logisticsmgmt.com, trucks.com) 

 
AIR FREIGHT: 
  

Air Cargo Traffic 
 

Global air freight traffic in July 2017 increased by 11.4% year-over-year, up slightly from 11.2% in June 
and well ahead of the five and ten-year average rates (4.2% and 3.1%, respectively).  Annual freight traffic 
growth has now been in double-digit territory for four of the past five months.  (Source: IATA.org,) (Global air 
freight covers international and domestic scheduled air traffic.) 

Atlanta Air Cargo Traffic In July 2017, Hartsfield-Jackson Atlanta International Airport transported 56,691 metric tons of cargo, a 
2.33% decrease from the previous month but a 3.81% increase year-over-year. (Source: HJAIA) 

Air Freight Price Index 

The latest report from Drewry shows that airfreight rates in July increased by 1.9% over the previous 
month and increased 1.5% from July 2016.  July marked the third-highest month for freight rates so far in 
2017, ahead of strong expectations for the peak season.  Drewry noted that in anticipation of a strong 
peak season, several forwarders have upped their capacity allocations out of Asia and have lined up 
charter capacity.  Drewry anticipates that the index is likely to increase again for August. (Source: Drewry, Air 
Cargo World)  (The Drewry East-West Air Freight Price Index is based on the average of rates ($US per kg) for air freight services on 21 
major East-West routes.) 

Jet Fuel Prices 
 

As of September 15, 2017 the global average jet fuel price was $71.30 per barrel; up 11.3% from the 
previous month, and 28.9% higher year-over-year.  (Source: IATA.org, platts.com)  (The weekly index and price data 
shows the global average price paid at the refinery for aviation jet fuel) 

Air Freight News Clips: 

Data platform NxtPort signed a memorandum of understanding (MoU) with Air Cargo Belgium and its data-
sharing platform BRUcloud to streamline multimodal cargo transport by reducing redundancies shared 
between ocean freight and airfreight.  NxtPort CEO Daniel Lievens noted that ports and airports often share 
the same customers, since companies that transport freight by sea often ship airfreight also, and added that 
a digital platform that reduces repetition of labor for things like customs formalities would improve 
efficiency – a growing demand at crowded airports, where infrastructure strains to keep up with cargo 
volume growth.  Under the MoU, NxtPort and Air Cargo Belgium will develop a “digital roadmap” of logistics 
requirements that can be digitized on a shared platform. From this platform, the two companies can 
combine their efforts to figure out client needs and hold regular combined work sessions to facilitate the 
mutual exchange of information.  (Source: aircargoworld.com) 

 
OCEAN FREIGHT: 
  

Import Volumes by Ocean 

In July 2017, the latest month for which after-the-fact numbers are available, U.S. container ports handled 
1.78 million TEUs, a 5.3% increase from the previous month, 9.2% higher from July 2016, and an all-time 
monthly record since NRF began tracking imports in 2000.  According to the National Retail Federation 
and Hackett Associates, 2017 is expected to reach a new yearly record, with consumers buying more and 
retailers scrambling to import more merchandise to keep up with the demand.  While Hurricane Harvey 
slowed Gulf Coast cargo and Hurricane Irma is expected to do the same in Florida, neither is expected to 
significantly impact national totals.   (Source: NRF/Hackett Associates) 

Shanghai Containerized  
Freight Index 

The September 15th SCFI comprehensive reading was $774.60 per FEU, down 9.92% from last month. The 
spot rate for shipments to the U.S. East Coast was $2,269 per FEU, down 12.46% from the previous 
month.    (Source: Shanghai Shipping Exchange | www1.chineseshipping.com.cn/en) (The Shanghai Containerized Freight 
Index reflects the spot rates of the Shanghai container transport market.  It is a weekly reported average spot rate of 15 major container 
trade routes exported from Shanghai to regions around the globe.) 

http://www.georgialogistics.com
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Baltic Dry Index 

The Baltic Dry Index increased 25.1% in August 2017, ending at 1,184.  Analysts expect the BDI to see a 
final push higher this year as grain shipping gets underway and China embarks on a final stockpiling push 
before winter.  This year’s stockpiling season started earlier than usual due to the expectations that China 
will force companies to reduce their industrial output during winter to reduce emissions during peak 
pollution season.  The pollution season is a result of the amount of thermal coal used in the winter for 
electricity generation.  (Source:www.bloomberg.com/quote/BDIY:IND, www.economiccalendar.com) (The Baltic Dry 
Index is an index that tracks and averages worldwide international shipping prices of various dry bulk cargoes.) 

Port of Savannah 

The Port of Savannah moved 348,297 TEUs in August 2017, a 3.63% increase from the previous month 
and 5.27% higher year-over-year.  This was the busiest August in GPA’s history as well as the Authority’s 
second busiest month ever for container trade.  Adding to a string of records, on September 1 the CMA 
CGM Theodore Roosevelt, the largest container ship ever to serve the U.S. East Coast at 14,414 TEUs, 
called on the Port of Savannah.  Working the vessel with seven cranes at the 1,200-acre Garden City 
Terminal, the Port of Savannah expected to move 4,500 containers (approximately 8,000 TEUs) on and off 
the ship. The GPA worked six other vessels simultaneous to the Roosevelt. (Source: GPA) 

Port of Brunswick 

Colonel’s Island Terminal in Brunswick moved 53,675 units of roll-on/roll-off cargo in August 2017, an 
increase of 7,109 units or 15.3% more than August 2016.  To accommodate growing customer demand in 
Brunswick, the GPA is adding auto processing space. In July 2016, Colonel's Island had 60,000 vehicle 
spaces. By October, the GPA will have added 30,000 new spaces, with plans to add another 60,000. The 
full expansion will bring Brunswick's total annual throughput capacity to 1.4 million vehicles  (Source: GPA) 

Ocean Freight Business News: 

Maersk Line, the world’s largest container ship operator, has uploaded details of its entire container stock 
into the non-profit BoxTech database, taking the total volume of container information documented on 
the database to 30% of the world container fleet.  Maersk’s more than 7.5 million shipping containers join 
details of containers owned by CMA CGM, meaning that two of the world’s largest shipping container 
operators now contribute information to the database.  The database was launched in July 2016 to help 
shippers meet the demands of the International Maritime Organization’s Safety of Life at Sea (SOLAS) 
regulations, which require shippers to submit the weight of any container being shipped before it’s loaded 
onto a vessel.  However, the database is increasingly used for non-SOLAS purposes, such as verifying 
container size and type or maximum gross weight, according to BoxTech.   (Source: JOC.com) 

WAREHOUSING & DISTRIBUTION: 
  

Industrial  Vacancy 

The nationwide vacancy rate was unchanged during the second quarter of 2017, remaining at 5.5%.  It is 
down from 5.9% in Q2 2016.  None of the 46 markets tracked by NGKF had a double-digit vacancy rate as 
of mid-year 2017.  The industrial vacancy rate in Savannah, GA was 1.96% in Q2 of 2017, down compared 
to 2.54% in Q1 2017.  The vacancy rate in Atlanta, GA was 7.6% in Q2 of 2017.   (Source: NGKF, Colliers) 

Warehouse Rent Rates 

In Q2 2017, the average asking rent across the U.S. was $6.36/SF, up 1.4% from the prior quarter and up 
5.5% from Q2 2016.  Only seven of the 46 markets tracked by NGKF experienced declines in the average 
asking rent over the past four quarters.  According to NGKF, rents are rising especially rapidly for modern 
distribution centers that meet the needs of online retailers.  The average asking rent in Atlanta was 
$4.75/SF in Q2 2017.  (Source: NGKF) 

Industrial  Absorption 

Net absorption in the U.S. during Q2 2017 remained robust, totaling 46.7 million square feet.  While 
demand remained strong, it was down 11.7% from the previous quarter and down 22.5% from Q2 2016.  
Of the 46 industrial markets tracked by NGKF, 17 absorbed 1 million square feet or more in Q2, led by 
Dallas with 5.9 million square feet and Atlanta with 5.4 million square feet of absorption.  The largest 
lease of the quarter was signed by Owens Corning, a fiberglass and insulation company, for 1.0 million 
square feet in Palmetto, Georgia, in the Atlanta market.    (Source: NGKF) (Absorption is the net change in occupied 
space between two points in time. Positive absorption means that previously unoccupied space is being occupied.) 

Warehouse Employment 
The nationwide warehousing industry workforce increased by 2900 employees to 951,000 employees 
total in August 2017.  The warehouse industry workforce increased 0.09% from the previous month and 
increased 3.29% year-over-year. (Source: U.S. Bureau of Labor Statistics) 

Warehouse Earnings and Hours 
The average earnings of warehousing & storage employees across the U.S. were $19.61/hour in July 2017, 
down 0.41% from the previous month.  The average weekly hours totaled 42.2 in July, up 0.24% from the 
previous month. (Source: U.S. Bureau of Labor Statistics) 

W&D Business News: 

• Earlier this month, UPS announced a plan to hire 95,000 employees across the country in order to 
gear up for an increase in the number of deliveries and services associated with the busy fall and 
winter months. The company will offer part- and full-time seasonal jobs, primarily package handlers, 
drivers and driver-helpers. According to UPS, seasonal jobs often lead to longer-term positions with 
the company, and up to 35 percent of employees hired seasonally over the last three years now have 
permanent jobs with UPS.  (Source: AJC, UPS) 

http://www.georgialogistics.com
http://www.bloomberg.com/quote/BDIY:IND
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• Meggitt Polymers & Composites, a manufacturer of environmental components, announced that 
they will create an additional 211 jobs and invest $30 million to expand its facility in Rockmart, 
Georgia. Meggitt specifically designs and manufactures military and commercial aircraft fuel tanks, 
fuel systems and advanced composite structures, including radomes for in-flight satellite 
communications.  David Horner, president of Meggitt Polymers & Composites stated that as they 
continue to grow globally, they will also continue to expand in Rockmart, Georgia.  Meggitt currently 
employs 1,000 individuals in Rockmart.  Newly created jobs include positions in production, 
supervision, management, engineering, inspection and technical roles.  (Source: Georgia.org) 

 

 

To sign-up to receive these free monthly snapshots, visit: www.GeorgiaLogistics.com  
For more information about the Logistics Market Snapshot or the many other  

resources and activities of the Georgia Center of Innovation for Logistics please contact: 
Emily Schrenk Butler, Senior Project Manager| EButler@georgia.org | 912.966.7842 

http://www.georgialogistics.com
http://www.georgialogistics.com/

