Local Cultural/Sport Event Economic Impact Module

General Instructions

Bruce A. Seaman, Ph.D.

1. Any lines with cells that require you to make entries are coded in RED.

2. Any other lines NOT coded in red will adjust automatically based on specific formulas included in the model.  Do not leave any red coded cells blank.  

3. It is important that you do NOT make entries in any lines that are NOT RED. You will override the formulas if you do so.  If you do so by accident, exit the spreadsheet model and do NOT SAVE the file.  Then re-open the model, and the original formulas will reappear.  Of course, any of the data you had previously entered in the red coded lines (unless already saved) will be lost and must be re-entered.  Ignore any cells with “DIV0” or other notation. They will adjust to the proper value once all red coded cells have been properly filled-in. 

4. If you do not know what to enter in specific red line cells, please use the appropriate default value that is suggested to you in the line- by- line instructions within the spreadsheet.  Whenever you are given the option to insert data from the survey, insert the appropriate data IF you had utilized either the survey instrument included with the module, or another survey of your own design.

5. The final worksheet presents the results of the model for your specific event.  Note that the “output” impacts are similar in spirit to the local version of “gross domestic product” (GDP) as reported for the U.S. economy.  It is the figure that is often quoted in the press as the total impact of an event, using language such as “Event X will inject $Y dollars into the local economy.”  Total local tax revenues are often the more important impact number, since it reflects actual tax dollars that would be injected into the coffers of the relevant local government.  Such governments are sometimes asked to offer some support for cultural or sports events, and it is that figure that interests them the most.  Personal income is a subset of the total output effects, and is also a figure that is not as generally reported by the media compared to the total output or tax revenue figures.  Finally, employment figures can be tricky to interpret for short-term events that do not generate permanent new jobs, but only part-time very temporary jobs.  So, it is important not to exaggerate any such job figures since they must be correctly portrayed as short-term, and sometimes they reflect largely volunteer employment provided by the local sponsors.  

6. In summary, the total output effects and the total tax revenues are likely to be the most important of the final impact summary totals to report.  Note that the term “indirect” is sometimes called “induced” in economic impact studies.  I decided that “indirect” was an easier term to use in this context. 

7.  Any model designed to be accurate, use-friendly, and also flexible enough to apply to widely different events and localities will miss some truly unique aspect of your event.  Such unique complexities are likely to have minor effects and should not interfere with your use of the module.  

8. If you have any questions, or believe that (7) above is of greater importance to your case, please contact me at my Georgia State office: 404-651-2775 or email me at bseaman@gsu.edu.  Thanks for your help in improving the model. 

